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OPERATION BLESSING HONG KONG LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH, 2018

]

The directors present herewith their report and the financial statements for the year ended 31 March, 2018.

. FINANCIAL STATEMENTS

Thé state of affairs of the Association as at 31 March, 2018 is set out in the Statement of Financial
~ Position on page 5.

 The results of the Association for the year are set out in the Statement of Comprehensive Income on
page 6.

The Statement of Changes in Reserve of the Association for the year is set out on page 7.

The cash flows of the Association for the year are set out in the Statement of Cash Flows on page 8.

PRINCIPAL ACTIVITIES

The principal activities of the Association are to provide social, medical and educational services to
economically disadvantaged people and victims of disasters throughout the world.

3. DIVIDENDS

The income and property of the Association shall be applied solely towards the promotion of the
Association’s objects and no portion of such income and property shall be paid by way of dividend.

-

4. RESERVES

No appropriations to and / or from reserves of any kind have been made during the year.

5.  PLANT AND EQUIPMENT

The movements of plant and equipment during the year are set out in Note 4 to the financial statements.

6. DIRECTORS
The directors who held office during the year and up to date of this report were:-
Ronald Chapman OATES

Christopher Ray GAMMILL
Robert John TAN

All directors will retire in the forthcoming Annual General Meeting in accordance with Article 36 of
the Articles of Association and, being eligible, offer themselves for re-election.

7. DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Association’s activities to which the Association was a
party, and in which a director of the Association had a material interest, subsisted at the end of the year
or at any time during the year.
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'REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH, 2018

. 8 . DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

At no time during the year was the Association a party to any arrangements to enable the directors of
_ the Association to acquire benefits by means of acquisition of shares in or debentures of any body
_ corporate.

AUDITOR .

The financial statements have been audited by T. S. Lam & Co., Certified Public Accountants, who
retire on the conclusion of the forthcoming Annual General Meeting of the Association and, being
eligible, offer themselves for re-appointment.

For and on behalf of
The Board of Directors

At £F
_ Ronald Chapman
Director

Date: & ;%& 3@ {'cf
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IDEPENDENT AUDITOR’S REPORT

E SOLE MEMBER OF

TION BLESSING HONG KONG LIMITED ‘ _

rated in Hong Kong with liabilities limited by guarantee and not having a share capital)

e have audited the financial statements of Operation Blessing Hong Kong Limited (“the Association”) set

_out on pages 5 to 12, which comprise the statement of financial position as at 31 March, 2018, and the

statement of comprehensive income, statement of changes in reserve and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Association
as at 31 March, 2018, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standard for Private Entities ("HKFRS for Private Entities")
issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA") and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Association in
accordance with the HKICPA's Code of Ethics for Professional Accountants ("the Code™), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Directors and Those Charged with Governance for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRS for Private Entities issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Association's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the directors either intend to liquidate the Association or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting process.
z’&g‘éimr's Responsibilities for the Audit of the Financial Statements

_ Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
__from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
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DEPENDENT AUDITOR’S REPORT

'HE SOLE MEMBER OF

RATION BLESSING HONG KONG LIMITED |

rporated in Hong Kong with liabilities limited by guarantee and not having a share capital)

itor's Responsibilities for the Audit of the Financial Statements (continued)

s part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Association's internal control.

e

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

o Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Association's ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Association to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

_ Certified Public Accountants (Practising)

g Kong
31 DEC 201



OPERATION BLESSING HONG KONG LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH, 2018

2018 2017
‘ Note HKS$ HKS$
ASSETS AND LIABILITIES
on - current assets
t & equipment 4 — ——
urrent assets
ash and cash equivalents 5 993,049 1,094,445
urrent liabilities
cerued expenses 9,500 9,000
Net current assets and net assets 983,549 1,085,445
RESERVE
General fund 983,549 1,085,445
Approved and authorized for issue by the Borad of Directors on 31 DEC 2018 and signed for

and on behalf of the Association by

'. Lo, M »é;f

Ronald Chapmian OATES Chyitopher Ray GAMMILL
Director Director

The notes on pages 9 to 12 form an integral part of these financial statements.



OPERATION BLESSING HONG KONG LIMITED
TATEMENT OF COMPREHENSIVE INCOME
)R THE YEAR ENDED 31 MARCH, 2018

iture
ing & promotion

 Cor
_ Direct mail

_ Exchange loss
Insurance
Licenses fees
Production facility rent
Professional fees
Small equipment & parts
Supplies
Travel & training
Unities

Total comprehensive (deficit) / surplus for the year

~ The notes on pages 9 to 12 form an integral part of these financial statements.

Note

2018 2017
HK$ HKS
2,220,671 2,891,114
130 499
16,915
90
2,220,891 2,908,528
1,686
9,500 9,000
6,179 6,597
2,251,723 2,666,967
11,477 6,816
8,948
1,570 378
1,805 2,837
12,512
14,100
3,549 7,540
2,844 675
7,528 4,618
93
2,322,787 2,716,155
(101,896) 192,373




|  OPERATION BLESSING HONG KONG LIMITED
STATEMENT OF CHANGES IN RESERVE
FOR THE YEAR ENDED 31 MARCH, 2018

The notes on pages 9 to 12 form an integral part of these financial statements.

General Fund

HK$

893,072

192,373

1,085,445

(101,896)
983,549



 OPERATION BLESSING HONG KONG LIMITED
 STATEMENT OF CASH FLOWS

. FOR THE YEAR ENDED 31 MARCH, 2018

2018 2017
Note HKS$ HKS$
ash flows from / (for) operating activities
Operating (deficit) / surplus for the year (101,896) 192,373
djustment :-
terest received (130) (499)
perating cash flows before working capital changes (102,026) 191,874
hanges in working capital :-
crease in accrued expenses 500 500
t cash (used in) / generated from operating activitiés (101,526) 192,374
éﬁsh flows from / (for) investing activities
erest received 130 499
Net cash generated from investing activities 130 499
Cash flows from / (for) financing activities
Net cash generated from financing activities — -
Net (decrease) / increase in cash and cash equivalents (101,396) 192,873
Cash and cash equivalents at the beginning of the year 1,094,445 901,572
Cash and cash equivalents at the end of the year 5 993,049 1,094,445

nﬁtes on pages 9 to 12 form an integral part of these financial statements.



OPERATION BLESSING HONG KONG LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2018

GENERAL

.

The Association is a private Association incorporated in Hong Kong with liabilities limited by
_guarantee and not having a share capital. Every member of the Association undertakes to contribute to
the assets of the Association not exceeding one hundred Hong Kong Dollars in event of winding up.
The Association is engaged in providing social, medical and educational services to economically
disadvantaged people and victims of disasters throughout the world. The Association is an approved
charitable institution and is exempted from tax under Section 88 of the Inland Revenue Ordinance.

The directors regard The Christian Broadcasting Network, Inc which is an association incorporated in
Virginia of the USA, as its immediate and ultimate holding Association.

Its registered office is situated at 7G, Reason Group Tower, 403 Castle Peak Road, Kwai Hing, Hong
Kong.

| SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under historical cost convention and in accordance with
the Hong Kong Financial Reporting Standard for Private Entities (HKFRS for Private Entities) issued
by the HKICPA and the requirements of the Hong Kong Companies Ordinance.

The significant accounting policies adopted by the Association in arriving at the financial information
set out in this report are as follows:-

(a) Plant and equipment

Plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
loss, if any. The cost comprises its purchase cost and any directly attributable costs of bringing
the asset to condition and location for intended use. Plant and equipment are derecognized upon
disposal or written off when no future economic benefits are expected to arise from the continued
use of the asset. The gain or loss arising on derecognition or written off of the asset, calculated as
the difference between the net disposal proceeds and the carrying amount of the item, is included
in the statement of comprehensive income in the year the item is derecognized.

Depreciation is provided by using the straight line method over their estimated useful lives as
follows:-

Plant & equipment 3 years
(b) Impairment

The Association reviews the carrying amounts of its assets at each financial year end date to
determine whether there is any indication that those assets have suffered impairment loss. If the
estimated recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. Impairment loss is recognized
as an expense in the statement of comprehensive income.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised recoverable amount but the said amount will not exceed the carrying amount that
would have been determined had no impairment loss been recognized for the asset in prior years.
A reversal of impairment loss is recognized as income in the statement of comprehensive income.




OPERATION BLESSING HONG KONG LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2018

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(¢) Financial instruments

Financial instruments are contracts give rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. ‘

The Association’s financial assets and financial liabilities are carried at amortized cost using the
effective interest method, less any identified impairment losses.

(d) Cash and cash equivalents

For the purpose of the statement of financial position, cash and cash equivalents comprise cash at
banks and in hand including term deposits, which are not restricted as to use.

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash in hand
and demand deposits, and short term highly liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Association’s cash management.

(¢) Recognition of income

Revenue is recognized when the amount can be measured reliably and when it is probable that the
economic benefits associated with the transaction will flow to the Association:-

(i) Donation is recognized as income upon the amount is properly received;

(ii) Other income is recognized mainly on accrual basis.

(f) Related party

() A person or a close member of that person’s family is related to an association if that person:
- has control or joint control over the association;
- has significant influence over the association; or
- is a member of the key management personnel of the association or of a parent of the
association.

(ii) An entity is related to an association if any of the following conditions applies:

- the entity and the association are members of the same group;

- one entity is an associate or joint venture of the other entity;

- both entities are joint ventures of the same third party;

-one entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

-the entity is a post-employment benefit plan for the benefit of employees of either the
association or an entity related to the association. If the association is itself such a plan, the
sponsoring employers are also related to the association;

- the entity is controlled or jointly controlled by a person identified in (i); or

-a person identified in (i) has significant influence over the entity or is a member of the key
management personnel of the entity.

A related party transaction is a transfer of resources, services or obligations between related
parties, regardless of whether a price is charged.

10



OPERATION BLESSING HONG
NOTES TO THE FINANCIAL ST
FOR THE YEAR ENDED 31 MARc

3. CRITICAL ACCOUNTING ESTI}

The management makes estimates,

PLANT AND EQUIPMENT

Cost
At 1/4/2016
Written off in the year 2016/17

At31/3/2017 & 31/3/2018

Accumulated depreciation
At 1/4/2016
Written off for the year 2016/17

At 31/3/2017 & 31/3/2018

Net Book Value
At31/3/2017 & 31/3/2018

5. CASH AND CASH EQUIVALENTS

Cash at bank
Cash in hand

DONATIONS RECEIVED

Donation received from third parties
CBN Hong Kong Limited

revenues, expenses, assets and liabilities
However, uncertainty about these esti
require material adjustment to the reported

The management estimates that the fair v
are approximate to their carrying amounts
no significant differences between the carryi

d Judgments that may affect the reported amounts of
cirsclosures in preparation of the financial statements.
tions and judgments may lead to outcomes that
mounts of the assets and / or liabilities.

ems stated in the statement of financial position
term maturities of these assets and liabilities or
ounted amounts.

Plant & equipment
HKS$
95,770
(95,770)
95,770
(95,770)
2018 2017
HKS$ HK$
991,057 1,091,642
1,992 2,803
993,049 1,094,445
2018 2017
HK$ HK$
2,054,839 2,742,746
165,832 148,368
2,220,671 2,891,114

11



OPERATION BLESSING HONG KONG LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH, 2018

7. CONTRIBUTIONS & HUMANITARIAN RELIEF

CBN Hong Kong Limited

OB Foundation Philippines Inc.

The Christian Broadcasting Network, Inc. Beijing Office
Amity Foundation

Patriotic Movement of the Protestant Church in Xingtai
Love Qinghai Tibet Rescue and Aid Ltd

Louis Program Training Centre Co Ltd

Lovexpress Foundation Limited

Tam Lok Sze

2018 2017

HK$ HK$
589,438 435,778
52,179 -
- 161,386
1,208,685 1,627,853
- 161,873
132,765 87,503
17,460 -
205,013 -—-
46,183 192,574
2,251,723 2,666,967

8.  DIRECTORS’ REMUNERATION

No amounts have been paid or are payable in respect of directors’ emoluments, directors’ or past
directors’ pensions or for any compensations to directors or past directors in respect of loss of office

during the year.

9. RELATED PARTY TRANSACTIONS

During the year, the Association had entered into the following transactions with related parties:-

Related parties Relationships Natures Amounts
, 2018 2017
HK$ HK$
The Christian Broadcasting ~ Fellow subsidiary  Contributions & - 161,386
Network, Inc. Beijing humanitarian relief
Office (Note 7 above)
CBN Hong Kong Limited  Fellow subsidiary ~ Donation received 165,832 148,368
(Note 6 above)
Contributions for 589,438 435,778
staff salary and
benefits
(Note 7 above)
OB Foundation Philippines Fellow subsidiary  Contribution & 52,179 -
Inc. humanitarian relief
(Note 7 above)

12



